




WESTSIDE HOUSING ASSOCIATION INCORPORATED

                INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2009

2009 2008
INCOME Note $ $
Rental income 2          1,225,783   1,158,813    
Interest 19,729        15,672         
Other 3          38,570        47,460         
TOTAL INCOME 1,284,082  1,221,945   

EXPENDITURE
Administration 4          (292,311)     (244,314)      
Capital contribution payable to SACHA 13        (333,649)     (356,148)      
Depreciation 12        (7,580)         (5,520)          
Insurance (40,150)       (32,044)        
Maintenance expenses

- Major 5          - -               
- Maintenance 5          (248,257)     (272,498)      
- Comhouse levy Payment 5A (2,730)         (2,732)          

Rates & taxes 6          (246,949)     (213,729)      
Write offs (Rent adjustment) (1,236)         (927)             
Other expenses 7          (19,006)       (8,407)          
TOTAL EXPENDITURE (1,191,868) (1,136,319)  

NET OPERATING SURPLUS 92,214       85,626        

TRANSFERS TO PROVISIONS (Net Movement)
- Provision changes - M/M 61,461        15,859         

NET SURPLUS 153,675     101,485      

These statements should be read in conjunction with the accompanying notes



WESTSIDE HOUSING ASSOCIATION INCORPORATED

BALANCE SHEET AS AT 30 JUNE 2009

2009 2008
$ $

CURRENT ASSETS Note
Cash and cash equivalents 8 594,664         663,374       
Trade and other receivables 11 28,356           4,685           
Other current assets 9 123,769         106,995       

TOTAL CURRENT ASSETS 746,789        775,054      

NON CURRENT ASSETS
Property, plant and equipment 12 55,880           24,424         
Intangible contractual right 10 43,476,200    41,747,699  

TOTAL NON CURRENT ASSETS 43,532,080   41,772,123

TOTAL ASSETS 44,278,869   42,547,177

CURRENT LIABILITIES
Trade and other payables 13 118,464         206,975       
SACHA (Capital contribution) 13 32,923           33,174         

TOTAL CURRENT LIABILITIES 151,387        240,149      

NON CURRENT LIABILITIES
Contributed debentured property 14 43,476,200    41,747,699  
Major maintenance provision 5 56,986           118,447       
Other non current liabilities - 261              

TOTAL NON-CURRENT LIABILITIES 43,533,186   41,866,407

TOTAL LIABILITIES 43,684,573   42,106,556

NET ASSETS 594,296        440,621      

MEMBERS' FUNDS
Retained earnings 440,621         339,136       
Surplus 153,675         101,485       

TOTAL MEMBERS' FUNDS 594,296        440,621      

These statements should be read in conjunction with the accompanying notes

-                     



WESTSIDE HOUSING ASSOCIATION INCORPORATED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 30 JUNE 2009

1 Statement of Significant Accounting Policies

The Westside Housing Association Incorporated is not a reporting entity because in the opinion 
of the Board of Management there are unlikely to exist users of the financial report who are 
unable to command the preparation of reports tailored so as to satisfy specifically all of their 
information needs.  Accordingly, this “special purpose financial report” has been prepared to 
satisfy the reporting requirements of the South Australian Co-operative and Community Housing 
Act 1991 (SACCH Act). The accounting policies used in the preparation of this report, as 
described below, are consistent with the financial reporting requirements of the Act, and except 
where stated, with previous years.
The financial report has been prepared in accordance with the approved Accounting Standards 
and Interpretations as determined under the Act.  The following approved Accounting Standards 
and Interpretations apply:

AASB 108:  Accounting Policies, Changes in Accounting Estimates and Errors
AASB 116:  Property, Plant and Equipment
AASB 118:  Revenue
AASB 119:  Employee Benefits
AASB 132 & 139:  Financial Instruments
AASB 137:  Provisions, Contingent Liabilities and Contingent Assets
AASB 1004: Contributions
AASB 1031: Materiality
AASB Interpretation 12 : Service Concession Arrangements
UIG Interpretation 1031: Accounting for the Goods and Services Tax (GST)

The Income Statement has been prepared on an accrual basis of accounting in order to match the 
income receivable with expense commitments for the period.  Accordingly, the statement is not a 
statement of receipts and payments during the year.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial 
liability or equity instrument of another entity.  In accordance with the approved Accounting Standards 
a financial asset is cash, advances or prepayments, rent receivable, or trade and other receivables 
(debtors).  A financial liability is an overdraft, loans, capital contribution, or trade and other payables 
(creditors). 

AASB 139 requires financial assets to be subjected to a review for impairment at each reporting date.  
A financial asset is impaired if a loss event occurs, such as when a rent arrear becomes doubtful 
because of tenant personal insolvency issues.  

Significant Accounting Policies
Accounting policies are selected and applied in a manner which ensures that the resulting financial 
information satisfies the concepts of relevance and reliability, thereby ensuring that the substance of 
the underlying transactions or other events is reported.

The financial report has been prepared on an accruals basis and is based on historical costs modified 
by the revaluation of selected non-current assets and liabilities for which the fair value basis of 
accounting has been applied.

The following significant accounting policies have been adopted in the preparation and presentation 
of the financial report:



WESTSIDE HOUSING ASSOCIATION INCORPORATED

Statement of Significant Accounting Policies (Cont. )

Contributed property
This involves a non-reciprocal transfer.  A not-for profit organisation receives property without giving 
approximately equal value in exchange to the other party to the transfer.  Based on the accounting 
standards the debenture agreement is not deemed to be consideration for the transfer of property. 

Contributed property with stipulations that entitle the donor entity to reclaim assets where there is a 
breach of a contractual conditions are recognised in the Balance Sheet as a liability in accordance 
with AASB 1004 Contributions .

Intangible assets
An Intangible asset is an identifiable non-monetary asset without physical substance.  An Intangible 
asset is identifiable when:
a) Is separable, that is, capable of being separable or dividend from the entity and sold, transferred, 
licensed, rented or exchanged, either individually or together with a related contract, asset or liability; 
or
b) Arises from contractual or other legal rights, regardless of whether those rights are transferable or 
separable from the entity or from other rights and obligations.

The contractual rights connected with the transfer of housing under the Funding Agreement and 
debenture arrangement satisfy the above conditions of an Intangible asset.

Infrastructure within the scope of the Interpretation should not be recognised as property, plant and 
equipment of the operator, irrespective of the extent to which the operator bears the risks and 
rewards incidental to ownership and regardless of which party has legal title to it during the term of 
the arrangement, since the asset is "controlled" by the government.  Instead, the non-government 
organisation recognises a financial asset to the extent that it has an unconditional right to receive 
consideration from government, or an intangible asset to the extent it has a right to charge users 
(tenants) of the public service.

Service Concession Arrangements
AASB Interpretation 12 Service Concession Arrangements  apply to arrangements where 
government transfers public infrastructure to non-government organisations subject to the 
following conditions:
a) the government controls and regulates what services the non-government organisation must 
provide with the infrastructure, to whom it must provide them, and at what price; and
b) the government retains residual ownership of the infrastructure.
The above conditions are deemed to have been satisfied through the requirements of the 
SACCH Act and Funding Agreement which prescribe how the community houses are to be used, 
the eligible tenants that are entitled to tenant them, and what rents can be charged.  The 
arrangements also require Community Housing Organisations to return long term vacant 
property to government under the Funding Agreement.



WESTSIDE HOUSING ASSOCIATION INCORPORATED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 30 JUNE 2009

Income Tax
The Community Housing organisation (CHO)  is endorsed as an Income Tax
Exempt Charity (ITEC)  Section 50B of the Income Tax Assessment Act 1997 in accordance
with Item 1.1 Charitable Institutions.

It is also endorsed as a Deductible Gift Recipient (DGR) under Subdivision 30-BA of the Income Tax 
Assessment Act 1997 in accordance with Item 4.1.1 Public Benevolent Institutions.

W.H.A. Inc. is also registered for GST purposes, with a GST registration number 19 731 590 825,
the cash accounting method and quarterly GST periods.

Depreciation of Fixed Assets
The depreciable amount of all fixed assets are depreciated over the useful lives of the assets to the
association commencing from the time the asset is ready for use.
Fixed Assets are depreciated on a diminishing basis over their useful lives, with the following depreciation
rates applied:
Office Equipment 15%
Motor Vehicle 18.75%

Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount
of GST incurred is not recoverable from the Australian Taxation Office.  In these circumstances the GST
is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.
Receivables and payables in the balance sheet are shown inclusive of GST.



WESTSIDE HOUSING ASSOCIATION INCORPORATED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 30 JUNE 2009

Debentures
Where there is a breach of the Funding Agreement and an independent investigator
reports it is reasonable to enforce the charge over the property under section 66 of the Act, the
transfer of title to SACHA or another W.H.A. Inc is the method used to discharge the
debenture. The debenture arrangement is not discharged through an obligation from a W.H.A. Inc. 
to pay cash, or enter into another financial liability on terms that are potentially more 
unfavourable.

Contributed Debenture Property
AABS 1004 Contributions when an asset is granted to it with tied conditions, and the non-performance
of theses conditions allow the grantor to retrieve the asset.

W.H.A. Inc. Property
Recognition of property in AASB116 Property, Plant & Equipment is based on
control of the future economic benefits (service delivery of public accommodation), not withstanding
legal ownership. Control of community houses is deemed to reside with SACHA as both the
funder and regulator of the community housing sector. Control is present under the SACCH Act/
Funding Agreement which prescribe how the community houses are to be used,
the eligible tenants that are entitled to use them, and what rent can be charged. It also obliges the 
W.H.A. Inc to return the community property when it is no longer fulfilling a public service
under the SACCH Act.

Intangible Property right
The debenture arrangement is a contractual arrangement which
provides W.H.A. Inc a legal right to use community houses to deliver housing outcomes to its clients
at concessional rates and at a concessional cost, and in return it provides these services in accordance
with the Funding Agreement and SACCH Act. The recognition of this arrangement as an Intangible Asset
Intangible Asset is outlined in draft interpretations D12 & D14 Service Concession Arrangement, which
prescribe the accounting treatment of operators who have been granted public sector infrastructure.



WESTSIDE HOUSING ASSOCIATION INCORPORATED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 30 JUNE 2009

2 RENTAL INCOME

The Funding Agreement (2006) requires the association to account for rent on an accruals
basis, taking into account arrears, rent paid in advance and vacancy rent. Capital
Contributions payable to SACHA are based on Rent Receivable for the number of days
reportable not on Rent Received.

The relationship between Rent Receivable and Rent Received is shown in the following 
reconciliation:

2009 2008
$ $

Actual rent received 1,248,456  1,159,348  
Arrears (end of year) 8,551         4,685         
Rent in advance (beginning of year) 10,258       16,061       
Arrears (beginning of year) (4,685)       (11,023)      
Rent in advance (end of year) (36,797)     (10,258)      
TOTAL RENTAL INCOME 1,225,783 1,158,813

3 OTHER
Rates & taxes 26,861       37,553       
Other 11,709       9,907         
TOTAL OTHER INCOME 38,570      47,460      



WESTSIDE HOUSING ASSOCIATION INCORPORATED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 30 JUNE 2009

2009 2008
$ $

4 ADMINISTRATION

Accounting and audit fees 6,800      16,500
Bank & government fees 3,483      3,182
Professional consulting fees 585         5,000
Office Expenses

-Office equipment maintenance 9,717
-Office rent 16,534    4,719
-Office telephone 1,442      1,736
-Photocopying 257         449
-Postage 1,995      2,204
-Stationery 6,578      91
-Other office expenses 17,245    -

Other administration expenses 48,137    31,571
Sub-total Administration Expenses 103,056 75,169   

Salaries / Wages / Expenses

Salaries- (includes on costs) 189,255 169,145

TOTAL ADMINISTRATION EXPENSES 292,311 244,314



WESTSIDE HOUSING ASSOCIATION INCORPORATED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 30 JUNE 2009

2009 2008
$ $

5 MAJOR MAINTENANCE PROVISION

Opening balance 123,624     134,306   
Major maintenance provision contribution of rent (Income) 262,407     269,858   
Interest on M/M account 214            939          
Other income - 1,980       
Major Maintenance Funds Available: 386,245    407,083  

Actual Major Maintenance Expenses for Financial Yea r
Bathroom refurbishment -                -
Electrical wiring -                -
Fence replacement -                -
Floor repairs -                -
Hot water services -                -
Kitchen refurbishment -                -
Pest treatment -                -
Plumbing upgrade -                -
Reroofing -                -
Other (248,257)   (272,498)
Total Actual Major Maintenance Expenses: (248,257)  (272,498)

GST & contra contributions (19,540)     (10,961)   

Major Maintenance Provision (Closing Balance) 118,448    123,624  

Represented By:

Major maintenance bank account 56,986       118,447   

(Shortfall) of Funds to Provision: 61,461      5,177      

5A MAJOR MAINTENANCE - COMHOUSE

Amount owing (beginning of year) 197            192          
Maintenance allowance - major maintenance contribution 2,533         2,540       
Total Major Maitenance Contributions Payable to Com house 2,730        2,732      

Current year remittances to comhouse 2,525         2,535       

Major Maintenance Contributions Outstanding (end of  year) 205           197
Major maintenance contribution paid (post-June) 205            197

Underpaid / Overpaid Comhouse Contributions: -               -             

Total Underpaid / Overpaid Comhouse Contributions -               -             



WESTSIDE HOUSING ASSOCIATION INCORPORATED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 30 JUNE 2009

2009 2008
$ $

6 RATES and TAXES

Council rates 128,161  120,389     
SA Water 108,496  83,451       
Emergency services levy 10,292    9,889         
TOTAL RATES AND TAXES 246,949 213,729    

7 OTHER EXPENSES

Motor vehicle running expenses 7,175      3,591         
Subscriptions 824         -                
Strata title fees 10,036    3,896         
Utilities 971         920            
TOTAL OTHER EXPENSES 19,006   8,407        

8 CASH AT BANK

Petty cash -              300            
WSH Cash Investment CBA -              866            
Operating cheque account 90,678    187,761     
Maintenance account 56,986    118,447     
TOTAL CASH AT BANK 147,664 307,374    

8A CASH INVESTMENTS

Cash investments is represented by various fixed term deposits (6 monthly) being held by 

Commonwealth Bank of Australia & UC Invest -              19,000       
MM investment 72,000    72,000       
WSH investment 125,000  15,000       
WSH investment 250,000  250,000     
TOTAL CASH INVESTMENTS 447,000 356,000    

TOTAL CASH AND CASH INVESTMENTS 594,664 663,374    



WESTSIDE HOUSING ASSOCIATION INCORPORATED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 30 JUNE 2009

2009 2008
Note $ $

9 Current Assets

GST receivable 3,769                       100,699       
Accrued interest - 6,296           
Prepayments 15 120,000                   -
TOTAL OTHER CURRENT ASSETS 123,769 106,995

10 INTANGIBLE CONTRACTUAL RIGHT

Refer to attached property register 43,476,200             41,747,699

11 TRADE AND OTHER RECEIVABLES
Rent arrears 8,551                       4,685           
Other receivables 19,805                     -               
TOTAL TRADE AND OTHER RECEIVABLES 28,356                    4,685          

Movement in Rent in Arrears in the Year:
Opening balance 4,685                       11,023         
Past arrears recovered (4,685)                     (11,023)        
Net arrears incurred for current year 8,551                       4,685           
Balance of Rent Arrears: 8,551 4,685



WESTSIDE HOUSING ASSOCIATION INCORPORATED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 30 JUNE 2009

12 PROERTY, PLANT & EQUIPMENT
Opening Value Additions Depreciation

Closing 
Value

$ $ $ $

Office equipment 2,139             20,012   (549)            21,601         
Computer hardware
Computer software
Other 22,285           19,024   (7,031)         34,279         

TOTAL PROERTY, PLANT & 24,424           39,036   (7,580)         55,880         
EQUIPMENT



WESTSIDE HOUSING ASSOCIATION INCORPORATED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 30 JUNE 2009

2009 2008
$ $

13 TRADE AND OTHER PAYABLES

CAPITAL CONTRIBUTIONS
Amount owing (beginning of year) 333,649       356,148       
Contributions Received this year -                 -                  

Total Capital Contributions Payable to SACHA 333,649      356,148      

less: Current year monthly remittances to SACHA (300,726)     (322,974)      

Capital Contributions Outstanding to SACHA (end of year) 32,923        33,174        
Capital contributions paid July 32,923         33,174         

Underpaid / - Overpaid Capital Contributions: -                 -                  

OTHER CREDITORS

Comohouse maintenance levy 205              197              
Rates & taxes (270)            (5,178)          
SACHA sundry debtor account -              78,700         
Other 81,732         122,998       
Rent in advance 36,797         10,258         
TOTAL TRADE AND OTHER PAYABLES 118,464      206,975      

14 CONTRIBUTED DEBENTURED PROPERTY

Refer to attached Property Register 43,476,200 41,747,699

15 CAPITAL COMMITMENT
As at 30 June 2009 Westside Housing Association had entered into a contract to purchase 2
properties for a combined total price of $36,072,000 (inc GST). A total of $120,000 deposit was paid 
for both properties and included in the accounts for the year ended 30 June 2009 as a Prepayment.
Both contracts were entered into subject to receiving funding approval under the Federal Government's
Nation Building Economic Stimulus Plan. Should funding not be granted the deposit will be refunded.






